
AMALGAMATION OF COMPANIES

-
=Il

* =>

-
- -

# -

-

& X

e

⑭ent

O
- - >

diy
&

⑧ ↳ ↳ PVY
= - > -

↳ ⑨
= =

calculate Purchase Cons andhow Its discharge-y
(11)

X

-

=> m

⑮
method.
-

-

>



Question 18- Calculation of Purchase Consideration (NATO)
-

(E000's)
Altel Bitdo

10 Fixed Assets 10000 9508

2. Current Assets 2000 3000

3. less: Creditors & Ou (0) (0)
Total Purchase Considerationo0

Discharge of Purchase Consideration

10 Total Purchase Consideration 10500, 000 1500000
... &

2 . Issue price/equity share II 11

3. No of Equity shares to be issued 954545 1045455
·

Question 2 :-

① PaymentMod. - dimag mein solve Karna nein -

Vendor(e) & kitred
-> =

owners
-

1 . Prefer . SH PSC (KIte) 950000/10 = 95000 P. S- ~

2. Equity =kt0000/1000E
Navailable = X

Payment method cannot be applied,

LOGIC : - For PSH of Vendor Company ,
we always repay a fixed

amount i.e . the amount of capital contributed by them

land also in some cares a percentage of premium)
Hence we can calculate the number of shares to be

issued to them by the purchasing company.(diya)



Whereas for the equity shareholders of the vendor company
we pay them the residual amount and not fixed repayment
of capital. Hence we cannot calculate "Kitna diya" just by
dividing the equity capital contributed by the issue price/share
of Purchasing company.

calculation ofPurchase Consideration (NATO)

1 : fixed Asset 5000000
-

2. Stock 2000000
-

3. Debtors 1000000
-

G . Cash & Baul 500 000

5. less: 12% Debentures 150000)
PurchaseConsideration = 6850,000

-

Discharge of Purchase Consideration

Total Purchase Consideration 6850000
-

1 : Payment to Preference su of Pltd- 950000
-

1950000110 : 95000 P . S . )
- &

2 . Payment to Equity Su of Pltd. 5900. 000
(5900000/10 = 590000 ES)

·

Question 3 : · Calculation of Purchase Consideration

1 : Sundry Assets = (1800000x75%) + 12% = 1512, 000
-

(1800000 x 25%) - 8% = 414,000
-

2. less: 10 % Debentures = (200
.

000)
3. less : Sundry creditors = (200

,
000)

4. less : Bank overdraft = (50000)
5. less : Bills payable

= (0000)
-

6 less : unrecorded Liability =15000)
Total PurchaseConsideration E 1411000

-
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SA : 1800000 x75% = 1350000 + 12% = 1512000
->

- -

1800.

000 X25% 450000 - 5%

-4001
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Payment Method -

A It do owners k kitna
-

PSH Cash 8000 X10

PSC 8000 x100

ESH Cash 15000 X 20

ESC 15000 X 148

Question 4 :- Calculation of Purchase Consideration (Payment)

Preference Shareholders of Alle.

1 Cash paid : 8000 X 10 =20000
S

2. Preference share Capital (BItd .) : 8000 X100 = 800000

-

EquityShareholders of Alte.

1 Cash paid : 15000 X10 = 300000
-1

2. Equity share Capital : 15000 X 140 = 2100000
-

2400000
-

Total Purchase Consideration = 3000000


